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HIGHLIGHTS

US proposed regulations on dual consolidated loss rules:
Interaction with other countries’ GIoBE rules

da's d - provision rules.
Germany's drat guidance on transfer pricing rules for interest deducti-
bility

o Asofter approach

HAPPY FRIDAY!

DDOS stops

Meanwhile, n the tax worid

Softens ts approach; the publicrules in Kenya; and ifs DCL vs. DPL in the US!

“Should
‘companies encourage employees to take siestas?"

Have a great weekend!
Steve

THIS WEEK'S PODCAST

ports)

GloBE news

Other global developments

Asia Pacific

o Australia, Japan, Korea, Malaysia

4. Europe
o ECJ, EU, Germany, Slovak Repubiic, UK

5. Africa
o Kenya, South Africa
6. Middie East & Central Asia

7. Americas
o Canada, Chie, Peru, US
8. Treaty news

ITB series on Pillar One

+ Report on Amount B in Pillar One (ITB, 23 February 2024)
Consultation document on Amount B in Pillar One (ITB, 28 July 2023)
o & . 23)

measures (1T, 6 January 2023)
Conmulation documanton Amount 8 n Pilar One (T2, 18 Dacambar
22)

Proghess Report o Amount A inPillar One (T8, 22 July 2022)
* Oraft modal e for Amount A i Pilar One:
certainty (ITB, 10 June 2022)
N pe (ITE, 13 May

2022)
Extrmctives excheson from scope (T8, 22 Aprl 2022)
Scope (ITB, 8 April
© Toxbase detommiations (T8, 25 February o
ind revenue sourcing (T8, 11 February 20:
Incusiv Frameworks it agreoment on Pilrs Ove & T (78, 15 -
tober 2021

ITB series on Pillar Two

+ GloBE Implementation Frameworl
‘GIoBE Information Return (1T, 28 July 2023)
+ Tax Certainty for the GIoBE rules (ITB, 13 January 2023)
+ GIoBE Information Return (ITB, 13 January 2023)

+ GIoBE model rules:

{Pars 110 5)(TB. 28 June . 128 19 bl 2 August 2024)
% er 2023 Administrative Guidance on GIOBE rules: Transi-

{onal iing deadines, and Simpied Calculation Sae Harbour
18,20 Apri 2020)

5 rules: Al
o o blended CFC takes (bt 18,9 178,58 uApnl 2024)

+ December 2023 Administrative Guidance on GIoBE rul
Additional guidance on applcaton o GloBE rules 75, 32 March

26)

. December 2023 Administative uidance on GloBE rles: Tra
tional CHCR Safe Harbour (Parts 1 to 4) (T8, 18 January; 16 Feb-
ruary; 1 & 8 March 2024)

~ GIoBE rules commence operation in 2024 (I8, 12 January 2024)

(ITB, 22 December 2023)
+ July 2023 Administrative Guidance on GIoBE rules: Transitional
R Safe Harbour & Summary of Safe Harbours (ITE, & December

2023)
+ July 2023 Administrative Guidance on GIoBE rules: QDMTT Safe
Harbour (Parts 1 & 2) (ITB, 10 & 17 November 2023)

TS (Part
1108)(1T8,15, 228 20 Seplember; & 27 October; 3 Novermber
2023)

*+ Jaly 2023 Administrative Guidance on GIOBE rles: Substance.
18.2) (T8, 1
+ o 2055 Admimstrtve Gudance o IoBE rles. Tok ety
(Parts 103) (ITB, 4, 11 & 18 August 2023)

28 July 2023) '
Administrative Guidance on GIoBE rules: Transition (Parts 1 to 3)
(ITB, 16 & 23 June; 14 July 2023)

1
to8) (ITB, 31 March; 14, 21 & 28 April; 5, 12 May; 2 & 9 June 2023)
« Administrative Guidance on GIoBE rules: Scope (Parts 110 3) ITB,
17 & 24 March 2023)
trative Guidance on GIoBE rules: Allocation of taxes ari
ing under Blended CFC Tax Regimes (1T, 3 March 2023)

+ Administrative Guidance on GIOBE rules: QDMTTs (Parts 1& 2)
(ITB, 10 & 24 February 2023)

Decem-

A7,
ber 2022)
+ Corporate Restructurings and Holding Structures (Parts 1 to 7)
{ITB, 238 30 Sepember; 7,14 & 21 October; 11 & 18 November

. Scope (Parts 1 2) (ITB, 24 June: 1 July 2022)
+ Charging Provisions (Parts 110 5) (ITB, 6, 13 & 20 May; 10 & 17 June
022)

Computaton o Efective Tax Rats and Topup Tax (Parts 1106)
(1TB, 18 & 25 March; 1, 8, 22 & 20 April 2022)
- Flow-hrough Enies and Hybrid Enies (T8, 4 Warch 2022
+ Computation of Adjusted Covered Taxes (Parts 1 to 9) (ITB, 11, 18
& 25 February; 29 July; 51219 & 26 August; 16 September 2022)
spshon ot a8 s of ks (P $ 9 6T 1, 9, 21
January 202)
. s..n.m o Tox Rt (STTR
TTR (Part 4) (7B, 15 December 2029)
+ STIR (Parts 1to 3) (T8, 6 & 20 October; 3 November 2023)
« Subject to Tax Rule (STTR): overview (ITB, 28 July 2023)

WORTH READING

Reuven Avi-Yonah and Ajtesh Kir
“Buiing the Gateway: Why the Two Pillrs Need Each Other"
intertax. Kiuwer, 2024 (Vol. 52), Issue 10.

Jack Sheohan and idapa Tiamsutkam
as a Location for Holding and Fi ties, and In-

et
o Notes nlsmatonal, Tax Analysts, 5 August 2024

Lukas Hrdlick

‘a
“The Pillar 2 Directive and Quafied Domestic (Minimum) Top-up Tax Puzzle”
intertax, Kluwer, 2024 (Vol. 52), Issue 10.

INTERNATIONAL TAX QUIZ
THIS WEEK'S NEW QUIZ

ACo, a comp: diction A, is an MNE Group
which is "within scope” ofthe GIOBE rules. ACo i the only Constituent Entity located
in jurisdiction A

Co,
Group. BCo i the only Constituent Entity located in jursdiction B.

Prior o entering into the loan transaction described below, ACO has these expected
tax numbers for the current year:

GIoBE Income (GI): 1,000
Adjusted Covered Taxes (ACT): 130

‘Substance-based Income Exclusion (SBIE): 900

Taxable income (for jurisdiction A corporate income tax (CIT) purposes): 1,000
CIT: 120 (12% CIT rate)

Excess interest expense brought forward from previous years (available for
deducton against current year nterest income, if any (currently,ni): 100

Also below, exe
oot o mbers o o curon yor

61: 200
ACT: 10

SBIE:0
Taxable income (for jurisdiction B CIT purposes): 200
CIT: 10 (5% CIT rate)

pense, purposes,is 100

- against the 100 of ACO's interest income.

Based on this imited information, what amounts of Top-up Tax will arise or the current
year in regard to jurisdictions A and B7

Answer in next ITB email alert!
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