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Jurisicion has a 25% corporte ncome tax,and a 15% GONTT. The cororate

Jurisicion’s has a 5% coporae nceme tax and  18% CDMTT.

purchased by ACo during e fiscal yoa (60 below),

8Co caios on a trading business. It buys goods from, and sels goods o, other
membersofthe MNE Group.
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1C0.acomeny xstedinredcont s dsoaCanstsen Enty nbasame M
Grap. XC& owns 100% o he shares

rcton X has 2% coore o . anda 15% CONTE. Th copore
income tax ncludas CFC ries and 3 breign ax re

durisicion’ has a 5% corporate nceme tax, and  15% QDMTT.

Yeo,

YCo caios on a tradig business. It buys goods from, and ses goods o, oher
marmbers ol he MNE Grovp,

2 parcur ficalyoar:

= XCoderves no profts (L. i recaves no ividonds rom YCo).

. rospactvoly.

tospactof YCo.

Basod on i mited nformatin,what amouris of corporatencomo taxand GOMTT
Wil 30 OfXCo and Yo be e 1o pay n respactof s 1l yoar?
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(Corporate lscome tax (CIT) = 100 x 5% =5
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2.xCo:

T =100 (0. CFC inclusion)  20%]- 15 .., FTC for YCo's I and ODMTT) =5
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Thus, total

15(YCo)+ 5 (XCo) =20,
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